
ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
AGENCY PROGRAM COMMENTARY 

2003-2005 

'nlC revenue sources for cities and towns come from three (3) primary sources. The sources are Local Sales Tax, Utility 
Franchise Taxes and State Tumback Funds. Local Sales Taxes, which arc subject to votcr approval and have in some cases reached a 
saturation point, have been used by numerous municipalities over the last twenty years to replace Federal Revenue Sharing which was 
eliminated about the same lime the legislature wisely authorized local sales taxes. The Uti lity Franchise Fee, once a stable, reliable 
and growing source of revenues for municipalities, now fluctuates due to customer mle refunds and stable or declining overall utility 
rates. The property tox is constitutionally limited and more properly utilized by school di stricts. Therefore, perhaps the most important 
source of revenues for municipalities is State Tumback Funds. These funds provide for at least a minimum level oflocal service. 

Municipal Aid has been frozen , even reduced temporarily, for well over a decade. Our budget request for the next biennium 
reflects the need to recoup some of the real buying power lost due to inflation over the years. Municipalities also need new resources 
to engage in the pursuit of new endeavors such as e·govemment and possibly Broadband Internet capability for citizens and 
businesses. Municipalities also need increased fund s in order to pay workers properly for the work that they pcrfonn and to insure 
their salaries arc protected from the adverse impact of inflation. Municipalities covered by the Arkansas Public Employee Retirement 
System (APERS) will likely see their mandatory contributions go up in 2003. Our biennium request is based on our nced to 
I'ccovcr buying power and assist our m unicipalities in transWoning Into thc computer age. 

Qur budget request for the nex.t biennium is for a 10% ann ual increase over the appropriation contained in ACT 1041 of 
2001. We respectfully submit our request as fo llows: 

Genera l T urnback FY 2004 $33,149,812 
FY 200S $36,464,794 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

These appropriations provide spending authority for the Treasurer's Office to distribute General and Special Revenues designated for 
the cities. 

The Municipal League of Arkansas is requesting a 10% increase in General Revenue Turnback (034) over the 2001-2003 authorized 
level each year of the biennium bringing the total request to $33,149,812 in FY04 and $36,464,794 in FY05. The increase is 
requested to recover buying power and assist municipalities in transitioning into the computer age through the use of e-government 
and Broadband Internet capabilities. 

The Municipal League of Arkansas is also requesting that Special Revenue to Cities (035) be continued at the 2001 -03 authorized 
levels of $110,000,000 for FY04 and $120,000,000 for FY05. Base Level for FY04 reflects this request. 

The Executive Recommendation provides for Base Level for General Revenue Turnback to Cities in the amount of $27,506,526 for 
each year of the biennium. The Executive Recommendation also provides for Agency Request to continue Special Revenue received 
by the cities at the current level of appropriation. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: Municipal Aid Name: Variou~ Appropriations Name: Municipal Aid Fund BUDGET REQUEST 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Approprialion Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
Character 

General Revenue - Cities 
Grand Tolal 

Funding Source. 
Name 

General Revenue 
T alai Funding 
Excess Appro/(Funding) 
Grand Tolal 

MUNICIPAL AID 
076 
General Revenue to Cities 
034 
Municipal Aid Fund 
MLM 

Code 
5100004 

Code 
4000010 

2001·02 
Actual 

24,894,217 
24,894,217 

24,894,217 
24,894,217 

0 
24,894,217 

Expenditure. 
2002·03 2002·03 

Budget Pos. Authorized 
27,506,526 0 30,136,193 
27,506,526 0 30,136,193 

27,506,526 ........ ••• ,tt*t •••••••••••• 

27,506,526 ........ .................... 
0 ........ .................... 

27,506,526 ........ •••••••••••••••••••• 

Pos. 
0 
0 

........ .. ...... 

.. .. n .. 

.. .. n .. 
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Agency Name 
AgenqCocle 
Approprialion Name 
Appropr\aOOI1 Cod! 
Fund Name 

Chlflcler 

No.:""""' so"" .. 
I 

~ 

MUNICIPAL AID 
0/6 
General Revenue to Ci11e5 
OJ. 
1.luRicipaI AIel Fund 

Code 
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Agency Name 
Agency Code 
Approprialion Name 
Approprialion Code 
Fund Name 
Fund Code 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

MUNICIPAL AID 
076 
General Revenue to Cilies 
034 
Municipal Aid Fund 
MLM 

Recommendations 
Character Executive Legislative 

Name Code 2003·04 Pas. 2004·05 Pas. 2003·04 Pas. 2004·05 
General Revenue· Cilies 5100004 27.506.526 0 27.506.526 0 0 0 
Grand Tolal 27,506,526 0 27,506,526 0 0 0 

Funding Source. 
Name Code 

General Revenue 4000010 27,506,526 .. U .. H 27,506,526 UUU .. 0 . n ..... 

Tolal Funding 27,506,526 ........ 27,506,526 ........ 0 ..... I U 

Excess Appro/lFunding) 0 ........ 0 ........ 0 ........ 
Grand Tolal 27,506,526 ........ 27,506,526 ........ 0 ........ 

\ 

Pos. 
0 0 
0 0 

0 .... un 

0 uuuu . 

0 .. ...... 
0 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNT ABILITY SYSTEM 
Biennial Appropriation Summary 

Sase lel'8l for FV04 relleds the ager.cy's request 10 continue 2001·03 au9lorized Iel'8ts 01 $110,000,000 and $120,000,000 respediYely, 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Character 

Special Revenue· Cities 
Grand Total 

MUNICIPAL AID 
076 
Special Revenue to Cities 
035 
Municipal Aid Fund 
MLM 

Code 
5100004 

2001·02 
Actual 

68,340,004 
68,340,004 

Expenditure. 
2002·03 2002·03 

Budget Po •. Authorized 
120,000,000 0 120,000,000 
120,000,000 0 120,000,000 

Funding Sources 
Name 

Special Revenue 
Tolal Funding 
Excess Appro/(Funding) 
Grand Total 

Code 
4000030 68,340,004 120,000,000 .. uu .. uuuuuuu.n ... 

68,340,004 120,000,000 uuu .. **********.* •• *.* ••• 

0 0 uuu .. •••••••••••••••••••• 

68,340,004 120,000,000 ........ ••••• t ...... . ....... 

Base Level for FY04 reflecls Ihe agency's request to continue 2001·03 authorized levels of 
$110,000,000 and $120,000,000 respeclively. 

POB. 
0 
0 

.. ...... .. ...... 
u ...... 

.. ...... 
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Agency Nam(! 
Agency Code 
Awropria~on Name 
Approprialion Coda 
Fund Name 

Character 

MUNICIPAL AID 
076 
Special Revenue to Cities 
035 
Municipal Aid Fund 

Code Bllo l evel 
I, 
I, 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Po •. POI. 

tP~'~'i' t=~"~U l evel 

POI. 

BBSO level lor FY04 reRects the agooey's !equest to cootinue 2OO1.()3 authorized levels ot $110,000,000 and $120,000,000 respectively. 
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Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

MUNtCIPAL AID 
076 
Special Revenue to Cilies 
035 
Municipal Aid Fund 
MLM 

Recommendations 
Character Executive Legislative 

Name Code 2003·04 Pos. 2004·05 Pos. 2003·04 Po •. 2004·05 
Special Revenue - Cities 5100004 11 0,000,000 0 120,000,000 0 0 0 
Grand Total 11 0,000,000 0 120,000,000 0 0 0 

Funding Source. 
Name Code 

Special Revenue 4000030 11 0,000,000 .... u .. 120,000,000 ........ 0 .. u .... 

Total Funding 110,000,000 ........ 120,000,000 ........ 0 u .. u .. 

Excess Appro/(Funding) 0 u ...... 0 u .. u .. 0 ........ 
Grand Total 110,000,000 ........ 120,000,000 ........ 0 u .. u*" 

Po., 
0 0 
0 0 

0 ........ 
0 .. u . ... 

0 u **-uu 

0 .. u .. *" 
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