ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
AGENCY PROGRAM COMMENTARY
2003 - 2005

The revenue sources for cities and towns come from three (3) primary sources. The sources are Local Sales Tax, Utility
Franchise Taxes and State Turnback Funds. Local Sales Taxes, which are subject to voter approval and have in some cases reached a
saturation point, have been used by numerous municipalities over the last twenty years to replace Federal Revenue Sharing which was
eliminated about the same time the legislature wisely authorized local sales taxes. The Utility Franchise Fee, once a stable, reliable
and growing source of revenues for municipalities, now fluctuates due to customer rate refunds and stable or declining overall utility
rates. The property tax is constitutionally limited and more properly utilized by school districts. Therefore, perhaps the most important
source of revenues for municipalities is State Turnback Funds. These funds provide for at least a minimum level of local service.

Municipal Aid has been frozen, even reduced temporarily, for well over a decade. Our budget request for the next biennium
reflects the need to recoup some of the real buying power lost due to inflation over the years. Municipalities also need new resources
to engage in the pursuit of new endeavors such as e-government and possibly Broadband Internet capability for citizens and
businesses. Municipalities also need increased funds in order to pay workers properly for the work that they perform and to insure
their salaries are protected from the adverse impact of inflation. Municipalities covered by the Arkansas Public Employee Retirement
System (APERS) will likely see their mandatory contributions go up in 2003. Our biennium request is based on our need to
recover buying power and assist our municipalities in transitioning into the computer age.

Our budget request for the next biennium is for a 10% annual inerease over the appropriation contained in ACT 1041 of
2001. We respectfully submit our request as follows:

General Turnback FY 2004 $33,149,812
FY 2005 $36,464,794

AGENCY DIRECTOR ‘@W AGENCY Féﬁ?g?
ARKANSAS MUNICIPAL LEAGUE Don A. Zimmerman PROGRAM
NMMAMU~ COMMENTARY




Findings

DIVISION OF LEGISLATIVE AUDIT
AUDIT OF:
COUNTY AND MUNICIPAL AID
FOR THE YEAR ENDED JUNE 30, 2001

Recommendations

None

SA0407401

None
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Depariment Appropriation Summary

Agency Name MUNICIPAL AID
Agency Coda 076
Appropristion 200102 2002-03 Agency Request Executive Recommendation

Cede Name Actual Pos. Budgst Pos. 2003-04 Pos. 2004-05 Pos. 200304 Pos. 2004-05 Pos.
(] General Revenue lo Cites 24834217 27,506,526 0 33149812 0 35464794 0 27,506,526 0 27,506,526 0
035 Special Revenue lo Cifes 68,340,004 120,000,000 0 110,000,000 0 120,000,000 0 110,000,000 0 120,000,000 0
Grand Total 93234221 147,506,526 0 143149812 0 156,464,794 0 137,506,526 0 147,506,526 ]

Funding Sources

Namo Codo % of Total % of Total % of Total % of Tolal % of Total %of Total |
General Revenue 4000010 24834217 26.7 27,506,526 186 33,149,812 22 36,464,794 23 27,506,526 20, 27,506,526 186
Special Revenuo 4000030 68,340,004 733 120,000,000 814 110,000,000 768 120,000,000 76.7 110,000,000 80, 120,000,000 814
Tolal Funding 9323422 100.0 147,506,526 100.0 143,149,812 100.0 156,464,794 100.0 137,506,526 100. 147,506,526 1000
Excess Appeo/(Funding) 0 0 0 0 0 0
Grand Total 93.234.22 147,506,526 143,140,812 156,464,784 137,606,528 147,506, 526
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
ANALYSIS OF BUDGET REQUEST
2003 - 2005

These appropriations provide spending authority for the Treasurer's Office to distribute General and Special Revenues designated for
the cities.

The Municipal League of Arkansas is requesting a 10% increase in General Revenue Turnback (034) over the 2001-2003 authorized
level each year of the biennium bringing the total request to $33,149,812 in FY04 and $36,464,794 in FY05. The increase is
requested to recover buying power and assist municipalities in transitioning into the computer age through the use of e-government
and Broadband Internet capabilities.

The Municipal League of Arkansas is also requesting that Special Revenue to Cities (035) be continued at the 2001-03 authorized
levels of $110,000,000 for FY04 and $120,000,000 for FY05. Base Level for FY04 reflects this request.

The Executive Recommendation provides for Base Level for General Revenue Turnback to Cities in the amount of $27,506,526 for
each year of the biennium. The Executive Recommendation also provides for Agency Request to continue Special Revenue received
by the cities at the current level of appropriation.

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE
Name: Municipal Aid Name: Various Appropriations Name: Municipal Aid Fund BUDGET REQUEST
Code: 076 Code: 034,035 Code: MLM




ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Biennial Appropriation Summary
Agurcy Nama MUNICIPAL AID
Agoncy Codo ors
Agpeopriation Name Gonoral Ravonue 1o Cities
Appregriation Coda 034
Fund Nama Municipal Aid Fund
Fund Coda MM
Expendifures Agency Request Recommandations

Character 200102 2002.0 10020 200304 200405 Exacutive

Hama Actual Budget Pos.  Authorized  Pos. Base Loval Pos. _ Changelevel  Pos. Tolal Por. Basa Lavsl Por__ Changolevel  Pos. Total Pos. | 700304  Pos. 200405  Pos.
Goneral Rvenu - Cibas 2453217 | 27,500,526 | [ XA | 0 21,506,526 0 5,643,286 0 2,143,812 0 zr,a‘__vg,ml 0] _H.MI 0] as,gg,m[ 0] zreo6s| o 275085 |
Grand Tolal 24834217 | nmess] o] wiwam| o esm) 0] 5603285 0] EIH asess|  of Bosaxal o] Baitu |  of 5085 0] 21506528 0

Funding Sources

Name

Ganoral Revono A2 ”&g werreen] terrrreerrsereent | e TEBEN | e 149812 .::-;‘ ASBIH | 558, Sereeey B 264701 | ] 2, m_”&&
[ Told Fundng 22 LT P Eion it Wcace] 27506520 § 5643285 | 2,149812 | = 21506508 | e 898 )| = N Wnnd T 21.500.5%6 |

E‘m Wﬂrmj | o . o [ETTETrn) o Frrreae. n R u rvenies D araanee ‘.L R L n Ll o
Guaed Tolal 4B 21 250,55 20,5052 | H 5543288 | ] ERTEVTEN I | 2565 | 958, ataziai] | IBABATH | ] 77,506,520 | ] 27,506,526
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Agency Name
Agency Code
Appropriation Name
Appropriation Code

MUNICIPAL AID
076

General Revenue to Cities

034

Fund Name Municipal Aid Fund
Fund Code MLM
Expenditures
Character 2001-02 2002-03 2002-03

Name Code Actual Budget Pos. Authorized Pos.
General Revenue - Cities 5100004 24,894,217 27,506,526 0 30,136,193 0
Grand Total 24,894,217 27,506,526 0 30,136,193 0

Funding Sources

Name Code
General Revenue 4000010 24,894,217 Py 0% il i Mlnanens
Total Funding 24,894,217 Pages s SR T e e s o Ml
Excess Appro/(Funding) 0 (] R SRASRE
Grand Total 24,894,217 27 D06526 | *HERMALAAIEIRATEAATAN] AR
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Biennial Appropriation Summary

Agency Name MUNICIPAL AID
Agency Code 076
Approprialion Name General Revenue to Cilies
Appropriation Code 034
Fund Name Municipal Aid Fund
Fund Code MLM
Agency Requost
Character 2003-04 2004-05

Name Code Base Level Pos. Change Level Pos, Total Pos. Base Level Pos. Change Level Pos, Total Pos.
General Revenue - Cities 5100004 27,506,526 0 5,643,286 0 33,149,812 0 21,506,526 0 8,058,268 0 36,484,794 0
Grand Tolal 27,506,526 0 5,643,286 0 33,149,812 0 27,508,526 0 8,958,268 0 36,464,794 0

Funding Sources

Name Code
General Revenue 4000010 27,506,526 [ "ttt 5,643,286 | "t 33,149,812 | *eeee 27,506,526 [ ** 8,958,268 et 36,464,794 | e
Total Funding 27,506,526 | "t 5,643,286 [ " 33,149,812 | 27,506,526 | **** 8,058,268 | ** 36,464,794 | e
Ests APW{FUM 0 LLIEETET ] 0 ELLELE L] ° LALLLLLL] o LA ] 0 ardEreEn | 0 "AERAREN
Grand Total 27,506,526 | Ceree 5,643,286 | " 33,149,812 | v 27,506,526 | *****| 8,958,268 | *| 36,464,794 | e
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Agency Name
Agency Code
Appropriation Name
Appropriation Code

MUNICIPAL AID

076

General Revenue to Cities

034

Biennial Appropriation Summary

Fund Name Municipal Aid Fund
Fund Code MLM
Recommendations
Character Executive Legislative

Name Code 2003-04 Pos. 2004-05 Pos. 2003-04 Pos. 2004-05 Pos.
General Revenue - Cities 5100004 27,506,526 0| 27,506,526 0 0 0 0 0
Grand Total 27,506,526 0| 27,506,526 0 0 0 0 0

Funding Sources

Name Code
General Revenue 4000010 27,506,526 | e 07.506,026 | et (] e [ ] e
TOlal Funding 27,506,526 RAARARAR 2?,506,526 dhkhkRk 0 RRkARARA 0 whkhakhk |
EXCESS ApQIOI(FUHdiﬂg) 0 whkhkkkh 0 0 hhkkhdkkk 0 ik diod
Gl'and TOtal 27)506.526 whkkhkhd 2?]506]526 kkkhkkRk 0 ki kddkk 0 whhkkhkk
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Ageny Hama MUNICIPAL AID
Agancy Code 076
Appropeiation Nama Spocial Revenue to Cites
Appropriation Coda 035
Fund Nama Municipal Ald Fund
Furd Code MLM
: Agency Request Recommandations
Character 2001-02 2002-03 200203 200004 200405 Executive
Hamo Actual ot Pos. ized Pos. Base Lavel Pos. Changa Luvel Pos. Total Pos. Bass Lovel Pos. Change Level Pos, Total Pos. | 200304  Pos. 200405  Pos.
Special Revenus - Cites 53,340,004 | 1200000] 0]  1200000] 0 100000 0] o] o] 11000000 0 12000000 0] [ 120000000 | 0 [ 110,000,000 | oliz_a,goool 0
Grard Toladl 63,340,004 | 120000000 0]  120000000] 0 1000000 ]  of ol o] 100000] 0 12000000 0] of 120000000 | 0f110,000000]  0]120,000000 0
Funding Sources
Hama
Spodial Ravenua 68.340,004 120000000 | "+ e 110,000,00( 0 110,000,000 |+ 120,000,000 |+ ] 120,000,000 [ **++++**] 110,000,000 |_**"***"] 120,000,000 |
Total i 68,340,004 120,000,000 | =i St 110000000 | o] g s 110,000,000 | *rwiee 120,000,000 [t pemey 120,000,000 | ******[110,000,000 [ ****] 120,
'—h_;{*;HE Fondog] e Y e Coe N e T Y R —— o[ = T Y o[ ]
Gm‘m# 55.350.034 1m,m{m L e e L T ] 1‘orm‘w LLLLE T ] RLLLE T 1'0|mm P 120.mm R LU ‘mlﬁm RLLIEL T 11@” A ‘Nlm

Base Level for FY(4 reflecls the agency's request to conlinue 2001-03 authorized levels of $110,000,000 and $120,000,000 respectively.
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Agency Name MUNICIPAL AID
Agency Code 076
Appropriation Name Special Revenue to Cities
Appropriation Code 035
Fund Name Municipal Aid Fund
Fund Code MLM
Expenditures
Character 2001-02 2002-03 2002-03

Name Code Actual Budget Pos. Authorized Pos.
Special Revenue - Cities 5100004 68,340,004 120,000,000 0 120,000,000 0
Grand Total 68,340,004 120,000,000 0 120,000,000 0

Funding Sources

Name Code
Special Revenue 4000030 68,340,004 120000000 | FHARR] AEEEENIMIIE]  tenee
Total Funding 68,340,004 120,000,000 [ ****#sar| wessadniaaniuaaannnn) - anrinnn
Excess Appro/(Funding) 0 (| (TERRRENAL SEHMTETIG]  taite
Grand Total 68,340,004 120,000,000 | ‘sewvenst] entntes .

Base Level for FY04 reflects the agency's request to continue 2001-03 authorized levels of

$110,000,000 and $120,000,000 respectively.
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Biennial Appropriation Summary

Agency Name MUNICIPAL AID
Agency Code 076
Appropriation Name Special Revenue to Cilies
Appropriation Code 035
Fund Name Municipal Aid Fund
Fund Code MLM
Agency Request
Character 2003-04 2004-05

Name Code Base Level Pos. Change Level Pos. Total Pos. Base Level Pos. Change Level Pos. Total Pos.
Special Revenue - Cilies 5100004 110,000,000 0 0 0 110,000,000 0 120,000,000 0 0 0 120,000,000 0
Grand Tolal 110,000,000 0 0 0 110,000,000 0 120,000,000 0 0 0 120,000,000 0

Funding Sources

Name Code
Special Revenue 4000030 110,000,000 | **++=+ N i 110,000,000 | **+=*++ 120,000,000 | e+ | e 120,000,000 f e
Total Funding 110,000,000 | *+ Qf s 110,000,000 | **+** 120,000,000 | *+ O] e 120,000,000 | e
Excess Appro/(Funding) Q| reeem [N i 0w ' O wwee Q| rwwm
Grand Total 110,000,000 | *+e++= ] ey 110,000,000 | *+**+++ 120,000,000 |+ [ 120,000,000 | weeee

Base Level for FY04 reflects the agency's request to continue 2001-03 authorized levels of $110,000,000 and $120,000,000 respectively.
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Biennial Appropriation Summary

Agency Name MUNICIPAL AID
Agency Code 076
Appropriation Name Special Revenue to Cities
Appropriation Code 035
Fund Name Municipal Aid Fund
Fund Code MLM
Recommendations
Character Executive Legislative

Name Code 2003-04 Pos. 2004-05 Pos. 2003-04 Pos. 2004-05 Pos.
Special Revenue - Cities 5100004 110,000,000 01 120,000,000 0 0 0 0 0
Grand Total 110,000,000 0 ] 120,000,000 0 0 0 0 0

Funding Sources

Name Code
Special Revenue 4000030 110,000,000 [ ********] 120,000,000 | ******** Q| e Q[ weewrrr
Total Funding 110,000,000 | ********] 120,000,000 | ******** Q| *reewe Q[ *rwwwn
Excess Appro/(Funding) Q[ rowwrmrx | A LU Q| Heowwwwns
Grand Total 110,000,000 | **#++x*xx1 120,000,000 | *#rrxssr (U B Q[ ewwwran
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