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The Division of Medical Services of the Department of Human Services (OHS) provides financial assistance for necessary medical 
services to individuals whose incomes andlor resources are insufficient to meet the costs of those services. The Division of Medical 
Services administers the Medicaid Program, including Child Health Insurance Program (S-CHIP), and the Office of Long Term 
Care. 

The Division of Medical Services is financed by a mixture of funding sources, 
including: State General Revenues, prescription drug rebates, Tobacco 
Settlement Funds, Tobacco Tax Revenues, Quality Assurance Fees, Arkansas 
Soft Drink Tax Revenues, transfers from other State Agencies for services to 
specific Medicaid Eligibility Population Groups, and Federal Medicaid Funds 
(Social Security Title XIX) and S-CHIP Funds (Social Security Title XXI) 

MEDICAID 

Medicaid Program Services are organized in five general areas: 

1. Hospital and Medical Services 
2. Prescription Drugs 
3. Long Term Care Services 
4. ArKids B 
5. Medicaid Expansion 
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Medicaid Expenditures SFY02 

0.20·1. 

Long Torm 
CarD 

23 .03 ·1. 

ro scrlptlon 
Drug s 
1t23% 

A RKlds First 

• 
1.16 % 

These five general program areas encompass 67 different programs and services offered through the Medicaid Program. The relative 
distribution of Medicaid Funds to the five general program areas is depicted in the Chart entitled: "Medicaid Expenditures SEY02". 
The Medicaid Program was implemented in Arkansas on January 1, 1970. Individ als are certified as el igible for Medicaid Services by 
DHS Field Staff located in County Offices or by District Social urity 
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ARKANSAS PERFORMANCE B UDGETING & ACCOUNTA BILITY SYSTEM 
A GENCY PROGRAM COMMENTARY 

2003 - 2005 

The Medicaid Program's historical expenditure growth rate is evidenced pictorially by the Chart entitled "Medicaid program Revenue 
Analysis". Growth in the Medicaid Program is influenced by a number of factors that extend beyond normal inflation. The increases 
in the Medica id el igibility population as well as the number and types of services utilized by the population influences the rise in 
expenditures. Growth in the Hospital Medical Program excluding cost settlements and Upper Payment Level (UPL) payments is 
anticipated to increase by 15.81 %. This increase is due in part to the increase in eligibles, medical inflation, and increased util ization in 
specific areas, Le. Mental Health services, therapy services, and the various waiver programs. 

" 

$SOO,COODJl 

I 
( 

IDOI .... . sut. OFt"', .. 1 

AGENCY TOV AGENCY PAGE 
DH$-Divis i on of Medi cal Servi ces ( ~( ~~y Jl--., 

PROGRAM 3 
COMMENTARY , 



























































ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Expenses 
Grand Total 

Character 

Funding Sources 
Name 

Reimbursement 
Total Funding 
Excess Appro/lFundinQ) 
Grand Total 

J J J 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Nursing Home Closure Costs 
876 
Long Term Care Trust Fund 
TLT 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pos. 2003·04 
5900046 50,000 0 50,000 0 

50,000 0 50,000 0 

Code 
4000060 50,000 ...... t. 50,000 u****** 

50,000 nun.t 50,000 un .... 

0 uu .. u - 0 tu ..... 

50,000 *UUlU 50,000 .. u .. ** . 

J I J J J 

Legislative 
Pos. 2004·05 

0 0 
0 0 

0 ... un** 

0 tt ...... 

0 t** .. t .. 

0 ." ... * .. 

I 

Po •. 
0 0 
0 0 

0 .... un 

0 ****u** 

0 .... ** .. 

0 UUtu • 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

r 

As authorized by Arkansas Code Annotated § 20-10-916 the Long Term Care Facility Receivership Appropriation is used to pay the 
expenses of receivers apPointed, if a nursing home is placed in receivership. Payment may not be made from this account until a court 
of law has found that a nursing home has insufficient funds to pay a receiver after all other operating expenses of the facility have been 
paid. The funding for this appropriation is from reimbursement for services provided by the Agency. 

The agency Base Level request for this appropriation is $100,000 each year of the biennium. There is no Change Level request. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: OHS-Olvlalon of Medical Name: Medical Services-Long Term Name: long Term Care BUDGET REQUEST 
Services Care Facility Receivership Facility Receivership 33 Fund 

Code: 710 Code: 878 Code: DLT 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Approprtalion Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Expenses 
Grand Total 

Character 

Funding Sources 
Name 

Reimbursement 
Total Funding 
Excess Appro/(Funding) 
Grand Total 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
long Term Care Facilily Receivership 
878 
l ong Term Care Facilily Receivership Fund 
DlT 

Expenditure. 
2001·02 2002·03 2002·03 

Code Actual Budget Po •. Authorized 
5900046 0 100,000 0 100,000 

0 tOO,OOO 0 100,000 

Code 
4000060 0 100,000 ........ .................... 

a 100,000 ........ •••••••••••••••••••• 

a a u ...... •••••••••••••••••••• 

a 100,000 uu .... t ••••••••••••••••••• 
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........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF HUMAN SERVICES 
710 
Long Term Care Facility Receivership 
878 
long Term Gare Facility Receivership Fund 

Po •. 

J J J 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropnation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Expenses 
Grand Total 

Character 

Funding Sources 
Name 

Reimbursement 
Total Funding 
Excess Appro!(Funding) 
Grand Total 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Long Tenm Care Facility Receivership . 
878 
Long Term Care Facility Receivership Fund 
DLT 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pos. 2003·04 
5900046 100,000 0 100,000 0 

100,000 0 100,000 0 

Code 
4000060 100,000 ........ 100,000 u ...... 

100,000 ........ 100,000 u ...... 

0 .... un 0 ........ 
100,000 unun 100,000 uu .... 

Legislative 
Pos. 2004·05 

0 0 
0 0 

0 ........ 
0 .. ...... 
0 ........ 
0 ........ 

Pos. 
0 0 
0 0 

0 .. ...... 
0 ........ 
0 , ....... 
0 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

Act 348 of 1985 authorized the reorganization of the Department of Human Services. As part of this reorganization , the Division of 
Social Services became the Division of Economic and Medical Services. Act 164 of 1995 eliminated the Division of Economic and 
Medical Services, creating the Division of Medical Services, while functions at the county level were assigned to the Division of County 
Operations (formerly the Division of Program Operations). The Division of Medical Services' primary responsibility is management of 
the Arkansas Medicaid program, which was created by the passage of Title XIX of the Social Security Act of 1965, with Arkansas 
implementing the program in 1970. 

The Division consists of the Director's Office which includes the Office of Program Planning and Development and four (4) distinct 
organizational units: 
Children's Medical Services: Children's Medical Services (CMS) provides services to families who have children with disabilities and 
chronic illnesses, birth -18 years of age. The Office has an extensive community based program of service teams available to assist 
families at the local level with the goal of keeping families together by providing the assistance to care for their children in the home. 
The agency is requesting to transfer this Office to the Division of Developmental Disability Services. This transfer encompasses all 
Children's Medical Services personnel (85 positions) and associated operational appropriation and funding. Additionally, the transfer 
includes the associated program appropriations which consist of Children's Medical Services-State ($1 ,729,279 General Revenue 
appropriation) and Children's Medical Services-Federal ($1 ,377,338 Federal Revenue appropriation). 

Medical Services: The Office of Medical Services includes the Prescription Drug Program, Utilization Review, Medical Assistance and 
Field Audit. The Prescription Drug Program is an optional Medicaid benefit. Util ization Review and Field Audit monitors the quality and 
efficiency of care to ensure that recipients of Medicaid benefits do not receive less quality service(s) than individuals utilizing private 
insurance. The Medical Assistance office administers the Vision; Dental; and Early, Periodic, Screening, Diagnostic and Treatment 
(EPSDT) programs. Vision services cover a limited number of examinations and glasses annually. Prior approval is required for 
medically necessary replacements and repair of glasses. Extended benefits are available for children under 21 who are in the EPSDT 
Program. Dental Services are covered for most services for recipients under 21 years of age in the EPSDT program. Prior approval is 
required for some procedures and there is no benefit limit for those under 21 . Benefits limits are established for medical services 
provided by a dentist but no limit on surgical procedures provided by a dentist. EPSDT is a mandatory Medicaid service for recipients 
under 21 years of age and covers comprehensive health services. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Dlvlslon of Medical Name: Medical Services- Name: Administration Paylng- BUDGET REQUEST 
Services Operations Medical Services 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

Long Term Care: The role of the Office of Long Term Care (OLTC) is to ensure that persons who receive services in long term care 
facilities receive appropriate care and services in a safe and secure environment. Long term care facilities include Nursing Facilities, 
Skilled Nursing Facilities, Intermediate Care Facilities for the Mentally Retarded, Residential Care Facilities and Adult Day Care 
Facilities. Medical need must be established by the referring physician and approved by OL TC nursing or physician staff prior to 
payment. OLTC is responsible for the inspection , licensure, monitoring and standards enforcement of the long term care facilit ies in 
the State. OL TC further provides investigations of resident and family complaints against the facility and includes allegations of abuse. 

Administrative Support Services: Administrative Services includes financial activities such as program and operational budgeting, 
expenditure monitoring and evaluation; administrative support such as personnel management, contracts, requests for proposals and 
interagency agreements, reports and analysis; and systems and support which is responsible for Medicaid Management Information 
System (MMIS). This automated system is the mechanism used for processing claims paid through the Medicaid Program. Claims 
processing and maintenance of this system is contracted to Electronic Data Systems. Third Party Liability pursues the payments of 
non-Medicaid resources of Medicaid patients. 

The automated system has evolved to the Automated Eligibility Verification Claims System (AEVCS). The State working in conjunction 
with Electronic Data Systems developed AEVCS. Each Medicaid recipient receives a magnetic strip card that the phYSician uses with 
a computer and eligibility and benefits are automatically verified. Claims are transmitted within seconds and payments go directly to 
the provider within a couple of days. 

The agency is funded through General Revenue, Federal and Other revenues. Federal revenue is provided through the U. S. 
Department of Health and Human Services, Centers for Medicare and Medicaid Services. Other revenues are derived from Third Party 
Liability Recovery, Nurse Aide Training, 5% Administration Fees and Long Term Care Licensure Fees. 

The agency Base Level request for this appropriation is $21,930,81 3 in FY2004 and $22,367,423 in FY2005 with 375 base level 
positions. This includes a payplan increase of 2.7% each year above the FY2003 salary levels for all incumbents plus appropriate 
Personal Services Matching costs. Included in Personal Services Matching is a $33 per month increase in the monthly contribution for 
State employee's health insurance for a total state contribution of $280 per month per budgeted employee. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS·Dlvlslon of Medical Name: Medical Services· Name: Administration Paying· BUDGET REQUEST 
Services Operations Medical Services 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The agency Change Level request for this appropriation is ($3,808 904) in FY2004 and ($3,897,493) in FY2005. The two components 
of the agency General Revenue request consist of $130,084 in New General Revenue and ($190,962) General Revenue transfer to the 
Division of Developmental Disabilities Services (DDS) in FY2004 and $129,451 in New General Revenue and ($190,962) General 
Revenue transfer to DDS in FY2005. The following delineates the agency request: 

• One new Pharmacist It position with salary and matching appropriation for the Medicaid Pharmacy Unit to research and analyze 
pharmacy issues for cost containment measures while maintaining patient safety and care. 

• (85) CMS positions requested to be transferred to DDS with salary and matching appropriation. 

• $211,500 in FY2004 and $209,000 in FY2005 is requested for the Operating Expenses line item to replace one-third of the agency 
computers. 

• ($258,189) each year of the biennium in the Operating Expenses line item per the CMS to DDS appropriation transfer request 

• ($29,447) each year of the biennium in the Travel line item per the CMS to DDS appropriation transfer request 

• ($264,000) each year of the biennium in the Data Processing Services line item per the CMS to DDS appropriation transfer request 

The Executive Recommendation provides for Base Level. Additionally, one (1) new Pharmacist It position with salary and matching 
appropriation is recommended . Also, the Children's Medical Services positions, appropriation, and General Revenue funding transfers 
to the Division of Developmental Disabilities Services are recommended . This includes 85 CMS positions with salary and matching 
appropriation, ($258,189) Operating Expenses, ($29,447) Travel, ($264,000) Data Processing Services and ($190,962) General 
Revenue each year of the biennium. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS·Dlvlslon of Medical Name: Medical Servlces- Name: Administration Paying- BUDGET REQUEST 
Services Operations Medical Services 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 

Exira Help 
Personal SeN Match 
Overtime 
Operating Expenses 
Travel-Conferences 
Capital Outlay 
Pro!. Fees & Servo 

Name 

II 

Character 

Biennial Approprialion Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Medical Services - OperaUons 
896 
Administration Paying-Medical Services 

5010001 59,627 
5010003 3,272,202 
5010006 0 
5020002 2,992,856 
5050009 94,758 
5120011 0 
5060010 131,995 

Code 

126,892 
3,567,084 

5,000 
3,387,266 

265,287 
12,000 

355,132 

Budget exceeds Authorized Appropriation by authority of Budget Classification Transfer. 

) I J ) J 

7 126,892 
0 3,509,131 
0 5,000 
0 3,132,266 
0 265,287 
0 267,000 
0 355,132 

) ) 

7 
0 
0 
0 
0 
0 
0 

42 



r 

Agency Name 

Ag"", ""'" 
Appropriation Name 
Approp~a\lon Code 
Fund Name 

ElIrIH~ 

PlIIIOI'Ial Sew Mak:h 

"'''me 
Operating Expenses 
Travel·Conferences 
Capllal OutlB~ 
Pro!. Fees & Se!V. 

r r 

Chuac1er 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT Of HUMAN SERVICES 
710 
Medical Services· Operations 
896 
AdmlnbtraUon Paying-Medical Servm 
PWP 

5010001 
5010000 
501_ 
5020002 
5050009 
5120011 
5060010 

7 
o 
o 
o 
o 
o 
o 

7 
0 
0 
0 
0 
0 
0 

7 
0 0 
0 0 
0 0 
0 0 
0 0 
0 355,132 0 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Regular Salaries 
Extra Help 
Personal Serv Match 
Overtime 
Operating Expenses 
T ravel ·Conferences 
Capital OuUay 
Prof. Fees & Serv. 

Character 

Data Processing Services 
Grand Total 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Various Program Support 
Fund Transfers· Medicaid 
Reallocation of Resources 
Total Fundlnq 
Excess Appro! Fundinq) 
Grand Tolal 

I J 

Biennial Approprialion Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Medical Services· Operations 
896 
Administration Paying-Medical Services 
PWP 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pos. 
5010000 10.968.871 291 11.265.030 291 
5010001 126.892 7 126.892 7 
5010003 2,999,797 0 3,054,159 0 
5010006 5,000 0 5.000 0 
5020002 3,129,077 0 3,129,077 0 
5050009 235,840 0 235,840 0 
5120011 0 0 0 0 
5060010 355,132 0 355,132 0 
5900044 89,800 0 89,800 0 

17,910,409 298 18,260,930 298 

Code 
4000010 4,485,325 ... ..... 4,565,776 ........ 
4000020 8,935,327 ........ 9,053,592 . ....... 
4000060 5,125,007 ........ 5,276,812 ........ 
4000065 635,250 ........ 635,250 ........ 
4000075 0 ........ 0 ........ 

17,910,409 ........ 18,260,930 ........ 
0 ........ 0 ........ 

17,910,409 ........ 18,260,930 ........ 

J 

2003·04 
Legislative 

Pos. 2004·05 Pos. 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 .. ...... 
0 ........ 0 .. ...... 
0 ........ 0 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003·2005 

The Private Nursing Home Care Appropriation pays expenses for individuals who reside in nursing homes and are eligible to receive 
Medicaid Benefits. The residents in nursing home facilities have chronic, medical needs. The referring physician must certify medical 
need with documented evidence of why services are needed in order for a person to be to admitted and remain in a nursing home. 
Funding for this program is derived from Federal Title XIX - Medicaid, U. S. Department of Health and Human Services, Centers for 
Medicare and Medicaid Services, General Revenues and Other Funds derived from the Quality Assurance Fee per Act 635 of 2001 . 

The agency Base Level request for this appropriation is $448,291 ,161 each year of the biennium with General Revenue of 
$76,004 ,138. 

The agency Change Level request for this appropriation is $40,575,587 in FY2004 and $80,245,458 in FY2005 with General Revenue 
request of $854,884 in FY2004 and $2,845,837 in FY2005. The following delineates the agency request: 

• $11 ,250,568 each year of the biennium to establish sufficient base level pending appropriation reallocation in FY2003. 
• $16,053,363 in FY2004 and $48,103,816 in FY2005 base on growth rates of 3.68% in FY04 and 7.08% in FY05. 
• $2,31 3,297 in FY2004 and $2 ,107,670 in FY2005 required by Act 1602 of 2001 for Emergency Generators. 
• $7,686,894 in FY2005 required by Act 1397 of 2001 for Minimum Staffing Standards. 
• $958,359 in FY2004 and $1 ,096,510 in FY2005 required by Act 500 of 2001 for Special Alzheimer's Units in Long Term Care 

Facilities. 
• $10,000,000 each year of the biennium in Unfunded Appropriation to allow for flexibility. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Granls/Aid 
Grand Total 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Qualily Assurance Fee 
T alai Funding 
Excess Appro/ FundinQ) 
Grand Total 

J J 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Privale Nursing Home Care 
897 
Granls Paying 
PWD 

Code . 
5100004 

Code 
4000010 
4000020 
4000060 

J J 

2001·02 
Actual 

384,411,553 
384,411 ,553 

64,322,472 
279,228,395 
40,860,686 

384,411 ,553 
(0) 

384,411 ,553 

J J 

Expenditure. 
2002·03 

Budget Pos. 
448,291,161 0 
448,291,161 0 

76,004,138 uuun 

330,667,192 uuun 

41,619,831 .... " .. 
448,291,161 ........ 

0 .. UU .. 

448,291,161 t 'u .. n 

J J 

2002·03 
Authorized 

448,291,161 
448,291,161 

tttt_.t ••••• t •• • •••• 

t •••••••••• t •••••••• 

.............. , ..... 
t.I ••••••••••••••••• 

•••••••••• t, •••••••• 

.................... 

J 

Po •. 
0 
0 

uuu .. 
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uuu .. .. ...... 
uuu .. 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF HUIAAN SERVICES 
710 
PriYale Nursing Home Ctla 
.97 
Gr.rts Peying 

"'" 
Cod, aU. l htl ,,- «3,291,161 

448,291,161 

"",.. 
Po •. CII,ng, l lve! 

0 ~O,575.587 

0 40,575,587 

A" R lIetl 

.". Total . ". a ... l ..... 1 
0 488.&66,748 0 448,291.161 
0 488.&65,748 0 448.291.161 

I. 

"..., . " . e lling. Ltvll Po •. Total POI. 

0 80,245,458 0 528,536.619 0 
0 80.245,458 0 528,536,619 0 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropnalion Code 
Fund Name 
Fund Code 

Name 
Grants/Aid 
Grand Total 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Quality Assurance Fee 
Total FundinQ 
Excess Appro/IFunding) 
Grand Total 

) 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Private Nursing Home Care 
897 
Grants Paying 
PWD 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pos. 
5100004 488.866.748 0 528.536.619 0 

488.866.748 0 528.536.619 0 

Code 
4000010 76.859.022 ........ 78.849.975 ........ 
4000020 353.253.378 ........ 382.557.513 ........ 
4000060 48.754.348 ........ 57.129.131 .... u .. 

478.866.748 ........ 518.536.619 ... un. 

- 10.000.000 ........ 10.000.000 .. u .... 

488.866.748 ........ 528.536.619 ........ 

) ) J ) ) 

2003·04 
Legislative 

Pas. 2004-05 Pos. 
0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 ... .. ... 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 . ....... 0 .. ...... 
0 ........ 0 .. ...... 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Prescription Drug Program is an optional Medicaid Benefit. The program allows eligible recipients to obtain prescription 
medication through participating pharmacies in Arkansas. Reimbursement for the program is based on the drug cost and the fee for 
dispensing pharmaceuticals. The Omnibus Budget Reconciliation Act of 1990 authorized rebates from pharmaceutical manufacturers. 
The federal share is returned and the amount retained by the state is calculated based upon the state matching rate for Medicaid. In 
addilion to the Drug Rebates, funding for this program is derived from General Revenues and Federal Title XIX-Medicaid, U. S. 
Department of Health and Human Services, Centers for Medicare and Medicaid Services. 

The agency Base Level request for this appropriation is $284,733,310 each year of the biennium with General Revenue of 
$59,737,949. 

The agency Change Level request for this appropriation is $64,092,898 in FY2004 and $115,020,195 in FY2005 with General Revenue 
request of $11,521 ,474 in FY2004 and $24,828,777 in FY2005. The following delineates the agency request: 

• $44,092,898 in FY2004 and $95,020,195 in FY2005 base on growth rates of 15.5% in FY04 and FY05. 
• $20,000,000 each year of the biennium in Unfunded Appropriation to allow for fiexibility. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
GranlslAid 
Grand Total 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Drug Rebates 
T olal Funding 
Excess Appro/(Funding) 
Grand Tolal 

) 

DEPARTMENT OF HUMAN SERVICES 
710 
Prescnplion Drugs 
897 
Granls Paying 
PWD 

Code 
5100004 

Code 
4000010 
4000020 
4000060 

J 

2001·02 
Actual 

256,862,387 
256,862,387 

56,582,144 
186,856,077 
13,424,166 

256,862,387 
(0) 

256,862,387 

) 

Expenditure. 
2002·03 2002·03 

Budget Po •. Authorized 
284,733,310 0 346,795,210 
284,733,310 0 346,795,210 

59,737,949 ........ •••••••••••••••••••• 

210,495,361 .. u .... t* •••••••••••••••••• 

14,500,000 ..... u. ••• , •••• ** .......... 

284,733,310 ........ ...................... 
0 ........ •••••••••••••••••••• 

284,733,310 ........ •••••••••••••••••••• 

J J 

Po •• 
0 
0 

• ... n ... 

u .. u .. 

.. .. Un . ....... .. ...... .. ...... 
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710 
Prescription Drugs 
897 
Grenls Paying 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Cad. 
Appropriation Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
Granls/Aid 
Grand Tolal 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Drug Rebales 
Tolal Funding 
Excess Appro/(Funding) 
Grand Tolal 

J 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Prescription Drugs 
897 
Granls Paying 
PWD 

Recommendations 
Executive 

Code 2003·04 Pos, 2004·05 Pos. 
5100004 348.826,208 0 399,753,505 0 

348,826,208 0 399,753,505 0 

Code 
4000010 71 ,259,423 ........ 84,566,726 . ....... 
4000020 243,066,785 ........ 280,686,779 ........ 
4000060 14,500,000 ........ 14,500,000 ........ 

328,826,208 ........ 379,753,505 ........ 
20,000,000 ........ . 20,000,000 ........ 

348,826,208 ........ 399,753,505 ........ 

J J J I J 

2003·04 
Legislative 

Pos. 2004·05 Pas. 
0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 .. ...... 
0 ........ 0 .. ...... 
0 ........ 0 .. ...... 
0 ........ 0 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Hospital and Medical Appropriation is one of several federally supported and state administered assistance programs within the 
Medicaid program and consists of many services including inpatient and outpatient hospital, community mental health centers, 
community health centers, rural health clinics, home health, private duty nursing, personal care, hospice, practitioners such as 
physicians, dentists, audiologist, psychologist, speech, occupational and physical therapists, maternity clinics, family planning, 
laboratory and x-ray services, case management , transportation and Early and Periodic Screening, Diagnosis and Treatment 
(EPSDT) for children under 21 years of age which is the Child Health Services Program. Waiver services are also included in this 
appropriation. Waiver services are those that the Centers for Medicare and Medicaid Services have waived traditional provisions of the 
Medicaid regulations and allow deviations in how and where the services are provided and include programs such as Elderchoices, 
DDS-Non-institutional Waiver, ArKidsFirst and Adults with Physical Disabilities. Payments are made directly to providers for services 
for individuals who are eligible for Medicaid services. The State establishes reimbursement rates and the methodology for rate setting. 
However, the Centers for Medicare and Medicaid Services must approve the state's policy(ies) and regulations in order for the State to 

be in compliance with guidelines established in Federal law. 

The agency is funded through General Revenue, Federal and Other revenues. Federal revenue is provided through the U. S. 
Department of Health and Human Services, Centers for Medicare and Medicaid Services. Other revenues are derived from Medicaid 
Matching funds from DHS Divisions for Therapies, Transportation, Waiver services, Arkansas Advocates for Children & Families, UPL­
Upper Payment Limit match , UAMS, Department of Health, Department of Education, Arkansas Children's Hospital, Medicaid Trust 
Fund . 

The agency Base Level request for this appropriation is $1,400,554,808 each year of the biennium with General Revenue of 
$220,933,516. 

The agency Change Level request for this appropriation is $449,949,340 in FY2004 and $601 ,058,263 in FY2005 with General 
Revenue request of $84,909,263 in FY2004 and $124,394,024 in FY2005. The following delineates the agency request: 

• $164,561,806 each year of the biennium to establish sufficient base level pending appropriation reallocation in FY2003. 
• $132,881,322 in FY2004 and $277,589,082 in FY2005 base on growth rates of 8.9% in FY04 and FY05. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

• $8,718,399 in FY2004 and $13,447,447 in FY2005 for a new Home and Community Based Waiver to start Assisted Living 
Facility Program for Division of Aging and Adult Services. 

• $18,787,813 in FY2004 and $20,459,928 in FY2005 for rate increase for Physician Services Program inclusive of Nurse 
Practioners, Nurse Midwifes, Oral Surgeons, Podiatrists and Outpatient Hospital Providers. 

• $125,000,000 each year of the biennium in Unfunded Appropriation to allow for flexibility. 

The Executive Recommendation provides for Base Level. Additionally, the following is recommended: 
~ Total Appropriation increases of $449,949,340 in FY2004 and $601 ,058,263 in FY2005. 
~ General Revenue of $27,994,443 in FY04 and $43,000,000 in FY05 to establish a sufficient base level in the 2003-2005 biennium 

pending reallocations of resources; 
~ General Revenue of $34,721 ,889 in FY04 and $72,534,027 in FY05 base on growth rates of 8.9% in FY04 and FY05; 
~ General Revenue of $2,278,118 in FY04 and $3,513,818 in FY05 for a new Home and Community Based Waiver to start Assisted 

Living Facility Program for Division of Aging and Adult Services; and 
~ General Revenue of $4,909,256 in FY04 and $5,346,179 in FY05 for rate increase for Physician Services Program inclusive of 

Nurse Practioners, Nurse Midwifes, Oral Surgeons, Podiatrists and Outpatient Hospital Providers. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Approprialion Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
Granls/Aid 
Grand Tolal 

Characler 

Funding Source. 
Name 

General Revenue 
Federal Revenue 
Vanous Program Support 
Child & Family Lire Inslilule 
T alai Funding 
Excess Appro/(Funding) 
Grand Tolal 

DEPARTMENT OF HUMAN SERVICES 
710 
Hospilal and Medical Services 
897 
Granls Paying 
PWD 

Code 
5100004 

Code 
4000010 
4000020 
4000060 
4000080 

2001·02 
Aclual 

1,459,620,844 
1,459,620,844 

222,302,716 
1,059,955,132 

176,837,996 
525,000 

1,459,620,844 
(0) 

1,459,620,844 

Expenditure. 
2002·03 2002·03 

Budget Pas. Authorized 
1,400,554,808 0 1,478,170,599 
1,400,554,808 0 1,478,170,599 

220,933,516 ..... u. .. t ................ _ 

1,035,511,425 u ...... .. .................. 
142,128,633 ........ ... n.*nu.tt ...... * 

1,981,234 ...... tit • UH •• _ ............. 

1,400,554,808 ........ .1 •• 1 •• _ ....... _. _ •• _-

0 ........ •• 0 ................. _.-

1,400,554,808 ........ .................... 

Pos. 
0 
0 

•• u.u • 

UUI ... 

u .... u 

........ 
uu .... .. ...... 
.... u .. 
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Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

r 

Character 
Name 

Grants/Aid 
Grand Tolal 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Various Program Support 
Child & Family Life Inslitule 
Tolal Funding 
Excess Appro/(Funding) 
Grand Tolal 

r 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF HUMAN SERVICES 
710 
Hospital and Medical Services 
897 
Grants Paying 
PWD 

Code 2003·04 
5100004 1.850.504.1 48 

1.850,504,146 

Code 
4000010 290,837,222 
4000020 1,236,079,575 
4000060 144,109,667 
4000060 0 

1.671,026,664 
179,477 ,464 

1,650,504,146 

ExecuUve 
Pos. 

0 
0 

........ 

........ 

........ 

........ 

........ 

........ 

........ 

Recommendations 

2004·05 Pos. 2003·04 
2.001.613.071 0 
2,001,613,071 0 

345,327,540 ........ 
1,367,175,664 .. u .... 

144,109,667 ........ 
0 ........ 

1,676,613,071 ........ 
125,000,000 ........ 

2,001,613,071 ........ 

Legislative 
Pos. 2004-05 Pos. 

0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 .. ...... 0 ........ 
0 ........ 0 .. ...... 
0 ........ 0 ........ 
0 ........ 0 ..H .... 

0 ........ 0 .. ...... 
0 ........ 0 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Prescription Drug Waiver for the Elderly provides appropriation fOJ a waiver based senior citizen prescription drug program. There 
were no expenditures in FY2002. Funding is provided through Act 1698 of 2001 Additional Tax on Cigarettes and Tobacco Products. 
In addition to the tax revenue, funding for this program is derived from General Revenues and Federal Title XIX-Medicaid, U. S. 
Department of Health and Human Services, Centers for Medicare and Medicaid Services 

The agency Base Level request for this appropriation is $3,952,384 each year of the biennium with no General Revenue allocated . 

The agency Change Level request for this appropriation is $15,327,681 each year of the biennium due to agency did not budget 
enough in FY2003 to establish a sufficient base level. The General Revenue request associated with the appropriation is $4,005, 123 
each year of the biennium. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Character 
Name 

GrantslAld 
Grand Total 

Funding Source. 
Name 

General Revenue 
Federal Revenue 
Act 1698·Cigarette Tax 
Total Funding 
Excess Appro/(Funding) 
Grand Total 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVtCES 
710 
Prescription Drug Waiver for the Elderly 
897 
Grants Paying 
PWD 

Expenditure. 
2001·02 2002·03 2002·03 

Code Actual Budget Po •. Authorized 
5100004 0 3,952,384 0 18,274,854 

0 3,952,384 0 18,274,854 

Code 
4000010 0 0 .... 'Ul tt ...... , •• , •• , ••••• 

4000020 0 2,919,626 ........ t ••••••••••••••••••• 

4000060 0 1,032,758 ........ . ............ , ...... 
0 3,952,384 ........ .t ••• ,., • • , t •• *,._._ 
0 0 ........ ••• •••• u ...... ..... 

0 3,952,384 .. UU .. .... ....... ,t, ...... 

Pos. 
0 
0 

ii ......... , 

........ 

........ ........ .. ...... ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABiliTY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF HUMAN SERVICES 
710 
Prescription Drug Waiver lor the Eldeny 
897 
Gran" Pa)'in~ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Grants/Aid 
Grand Total 

Character 

FundIng Sources 
Name 

General Revenue 
Federal Revenue 
Acl1698·Cigaretie Tax 
Total Funding 
Excess Appro/(Fundino) 
Grand Tolal 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Prescriplion Drug Waiver for Ihe Elderly 
897 
Granls Paying 
PWD 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pos. 
5100004 19,280,065 0 19,280,065 0 

19,280,065 0 19,280,065 0 

Code 
4000010 4,005,123 UUUH 4,005,123 ........ 
4000020 14,242,184 ........ 14,242,184 ........ 
4000060 1,032,758 ........ 1,032,758 ........ 

19,280,065 ........ 19,280,065 ...... *" 

0 ........ 0 ........ 
19,280,065 ........ 19,280,065 ........ 

2003·04 

( 

Legislative 
Pos. 2004·05 Pas. 

0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 . ....... 0 ........ 
0 . ....... 0 ........ 
0 ........ 0 . ....... 
0 ........ 0 .. ...... 
0 .. to .... 0 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The ArK ids B program provides medical services for children who are without medical insurance coverage. Many of the parents of 
these children are employed but are unable to afford the necessary coverage for their children. The parents earn sufficient salaries 
that make them ineligible for coverage by Medicaid, thereby leaving the children without medical care. 

ArKids B Program is authorized through a federal waiver to the Medicaid program that expands coverage to children in families with 
income at or below 200 percent of the federal poverty level. Services are available only to children through 18 years of age and are 
otherwise ineligible to receive Medicaid benefits. Each child must have a Primary Care Physician who will either provide the needed 
services or make the appropriate referral for medically necessary treatment. A patient co~payment is required per physician visit and a 
per prescription. Generally, benefits include such programs as inpatient hospital, physician visits, vision care (1 visit per year for 
routine exam), dental services (2 visits per year for cleaning , x-rays), medical supplies, home health services and emergency room 
services. Immunizations and preventative health screenings per protocols provided by the primary care physician or the Arkansas 
Department of Health require no patient co-payments. 

The agency Base Level request for this appropriation is $42,980,759 each year of the biennium with General Revenue of $10,152,571 . 

The agency Change Level request for this appropriation is $4,387,672 in FY2004 and $9,250,206 in FY2005 with General Revenue 
request of $1,036,420 in FY2004 and $2,185,010 in FY2005. The following delineates the agency request: 

• $1,382,915 in FY2004 and $2,973,268 in FY2005 base on growth rates of 15.5% each year of the biennium for the Prescription 
Drugs component. 

• $3,004,757 in FY2004 and $6,276,938 in FY2005 base on growth rates of 8.9% each year of the biennium for the 
HospitallMedical component. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropria/ion Name 
AppropnaUon Code 
Fund Name 
Fund Code 

Name 
Grants/Aid 
Grand Tolal 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Tolal Funding . 
Excess Appro/(Funding) 
Grand Tolal 

DEPARTMENT OF HUMAN SERVICES 
710 
ArKids B Program 
897 
Granls Paying 
PWD 

Code 
5100004 

Code 
4000010 
4000020 

2001·02 
Actual 

40,288,486 
40,288,486 

10,899,447 
29,389,039 
40,288,486 

(0) 
40,288,486 

Expenditure. 
2002·03 2002·03 

Budget Pos. Authorized 
42,980,759 0 56,844,295 
42,980,759 0 56,844,295 

10,152,571 ""'"U ... .................... 
32,828,188 ........ .................... 
42,980,759 ........ .................... 

0 ........ .................... 
42,980,759 ...... n •••••••••••••••••••• 

r 

Po • . 
0 
0 

........ 

. ....... 

........ 

.. ...... 

........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
AppropnaUon Code 
Fund Name 
Fund Code 

Name 
Granls/Ald 
Grand Tolal 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Tolal FundinQ 
Excess Approl(Funding) 
Grand Tolal 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
ArKids B Program 
897 
Granls Paying 
PWD 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pos. 
5100004 47,368,431 0 52,230,965 0 

47,368.431 0 52,230,965 0 

Code 
4000010 11,188,991 u ...... 12,337,581 .. ...... 
4000020 36,179,440 ........ 39,893,384 ........ 

47,368,431 ........ 52,230,965 . ....... 
0 .... u .. 0 ........ 

47,368,431 ........ 52,230,965 ........ 

2003·04 

( 

Legislative 
Pos. 2004·05 Pos. 

0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 . ....... 
0 ........ 0 .. ...... 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

Arkansas Code Annotated § 20-78-104 authorized Arkansas Children's Hospital to provide administration for The Child Health and 
Family Life Institute (CHFLI). Children's Hospital and UAMS, Department of Pediatrics act in conjunction by either contract or 
cooperative agreement for necessary activities in the delivery of services through the CHFU. The mission of the institute is "an initiated 
state effort to explore, develop, and evaluate new and better ways to address medically, socially, and economically interrelated health 
and developmental needs of children with special health care needs and their families. Utilizing a multidisciplinary collaboration of 
professionals, the Institute's priorities include wellness and prevention, screening and diagnosis, treatment and intervention, training 
and education, service access, public policy and advocacy, research and evaluation". Programs include such services as KIDS FIRST 
- a pediatric day health treatment program for preschool age children at risk for developmental delay; CO-MEND Councils of 
volunteer/local community activities with pooled resources to assist families; Outreach offers specialized health care at the local level 
for children who live in areas without specialized care available; Community Pediatrics-a support system with a pediatric team available 
to provide services in medically underserved areas; Children-at-Risk - diagnostic and treatment for children who have been abused and 
their families; Pediatric Psychology; Developmental/Physical Medicine and Rehabilitation for children with severe disabilities; and 
Adolescent Medicine. Children's Hospital is specifically to fund the KIDS FIRST Program as a priority when considering program 
funding decisions within the Institute. The Department of Pediatrics is the administrative oversight entity for cooperative agreements or 
contracts for the delivery of services. 

The agency Base Level request for this appropriation is $2,100,000 each year of the biennium. There is no Change Level request. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Dlvlslon of Medical Name: Division of Medical Services Name: Grants Paying BUDGET REQUEST 
Services Child and Family Life Institute 77 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Grants/Aid 
Grand Total 

Character 

Funding Sources 
Name 

General Revenue 
Total Funding 
Excess Appro/(Funding) 
Grand Total 

Biennial Appropriation Summary 
DEPARTMENT OF 'HUMAN SERVtCES 
710 
Child and Family Life Instilute 
898 
Grants Paying 
PWE 

Expenditure. 
2001 ·02 2002·03 

Code Actual Budget Pas, 
5100004 0 2,100,000 0 

0 2,100,000 0 

Code 
4000010 0 2,100,000 uuun 

0 2,100,000 ........ 
0 0 uu .... 

0 2,100,000 ........ 

2002·03 
Authorized 

2,100,000 
2,100,000 

*ot •• un_ •• tu_ •••• 

.................... .................... 

...... Ut ........... 

Pas. 
0 
0 

.... un 

uuu .. ........ 
nun .. 
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Ag&rqName 
Agency Code 
Approp~atlon Na ma 
Appropl'lalion Code 
Fund Name 
FundCode 

Nlme 
GrentsJAkI 
Grand Total 

Chu.cter 

Funding SoUrcll 
Hlme 

General Revenue 
Total Fundi 
Excess 01 Fund' 
Grand Tolal 

J } 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF HUMAN SERVICES 
710 
Child end Family lIfe lnsWule 
898 
Grants Paying 
PWE 

Cod, elt. Lev,l 
511lOO1J.O 2,100,000 I 

Cod, 
4000010 

.. • 

2,100,000 

2,100,000 
2,100,000 

0 
2,100,000 

) 

2003·04 
Po •. Ch.ng. Level 

0 0 
0 0 

........ 0 ........ 0 ........ 0 ........ 0 

1 [ 

.. " Requut 

Po •• Total POI. BIn Lev,l 
0 1 2,100,000 0 2,100,000 
0 2.100,000 0 2,100,000 

........ 2,100,000 ........ 2,100,000 ........ 2, I(1(),000 ........ 2,100,000 ........ 0 ... "." 0 ........ 2,100,000 . ....... 2,100,000 

) J I 1 

200U5 
Po •• Chang. l .v.1 Po •. Tolli Po •• 

0 0 0 2,100,000 0 
0 0 0 2,100,000 0 

.. ...... 0 ........ 2,100,000 ........ . ....... 0 ........ 2,100,000 ..... ... ........ 0 ........ 0 ........ ........ 0 ........ 2,100,000 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
GrantslAid 
Grand Total 

Character 

Funding Source. 
Name 

General Revenue 
Total Funding 
Excess Appro/(Funding) 
Grand Total 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Child and Family Life Institute 
898 
Grants Paying 
PWE 

Recommendations 
Executive 

Code 2003·04 Pos. 2004·05 Pas. 2003·04 
5100004 2,100,000 0 2,100,000 0 

2,100,000 0 2,100,000 0 

Code 
4000010 2,100,000 ........ 2,100,000 uuu ... 

2,100,000 uuu** 2,100,000 Uti ...... 

0 un**" 0 HUHU 

2,100,000 ........ 2,100,000 ........ 

Legislative 
Pos. 2004·05 

0 0 
0 0 

0 UUUH 

0 .. u ... '"' 

0 .... UH 

0 u ...... 

Pos. 
0 0 
0 0 

0 uuu .. 

0 u ...... 

0 .... Uti 

0 .. .. un 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Infant Infirmary Nursing Home Appropriation provides for services to infants with special needs. The facilities are licensed as 
Private Pediatric Intermediate Care Faci lities for the Mentally Retarded (ICFsfMR). Facilities receiving reimbursement through this 
appropriation are Arkansas Pediatric Facility, Brownwood Life Care, Millcreek of Arkansas and Easter Seals Residential Center. These 
programs provide a valuable service in that many children are admitted to one of these programs when discharged from a hospital and 
need continuing attention and medical oversight but not on-going medical treatment. Funding for this program is derived from 
General Revenues and Federal Title XIX - Medicaid, U. S. Department of Health and Human Services, Centers for Medicare and 
Medicaid Services. 

The agency Base Level request for this appropriation is $16,962,608 with General Revenue of $4,432,329 each year of the biennium. 

The agency Change Level request for this appropriation is $2,095,897 in FY2004 and $2,637,653 in FY2005 with General Revenue 
request of $286,358 in FY2004 and $427,919 in FY2005. The following delineates the agency request: 

• $586,960 each year of the biennium to establish sufficient base level pending appropriation reallocation in FY2003. 
• $508,937 in FY2004 and $1 ,050,693 in FY2005 base on growth rates of 2.9% in FY04 and 3% in FY05. 
• $1 ,000,000 each year of the biennium in Unfunded Appropriation to allow for flexibility. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Dlvlslon of Medical Name: Medical Services Name: Grants Paying BUDGET REQUEST 
Services Infant Infirmary Nursing Home 82 

Code: 710 Code: 898 Code: PWE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
GrantslAid 
Grand Tolal 

Character 

Funding Sources 
Nama 

General Revenue 
Federal Revenue 
Total Funding 
Excess Appro/(Funding) 
Grand Tolal 

I I 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Infant Infinmary 
898 
Grants Paying 
PWE 

Code 
5100004 

Code 
4000010 
4000020 

) 

Expenditures 
2001·02 2002·03 2002·03 
Actual Budget POB, Authorized 

17,151,240 16,962,608 0 16,962,608 
17,151,240 16,962,608 0 16,962,608 

4,675,430 4,432,329 nuult .t •• tt*.t ••• * ••••••• 

12,475,810 12,530,279 uuun *tl.tt __ ,t.t_. __ ._._ 

17,151,240 16,962,608 uuun tt* ••••• *t*t._ ••• _._ 

(0) 0 UHU .. t ................... 

17,151,240 16,962,608 ........ • t .................. 

Actual exceeds Authorized Appropriation by authority of 
Reallocation of Resources 

J ) ) /, ) ) 

Pos. 
0 
0 

UUun 

........ 

.... u .. 

.. .. u .. ........ 
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Biennial Appropriation Summary 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Grants/Aid 
Grand Tolal 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Total Funding 
Excess Approl(Funding) 
Grand Total 

J J 

Biennial Appropriation Summary 
DEPARTMENT OF HUMAN SERVICES 
710 
Infant Infinmary 
898 
Grants Paying 
PWE 

Recommendations 
Executive 

Code 2003·04 Pos. 2004-05 Pos. 
5100004 19,058,505 0 19,600,261 0 

19,058,505 0 19,600,261 0 

Code 
4000010 4,718,687 ...... ot 4,860,248 ........ 
4000020 13,339,818 ........ 13,740,013 ........ 

18,058,505 ... ..... 18,600,261 ........ 
1,000,000 ........ 1,000,000 ........ 

19,058,505 ........ 19,600,261 ........ 

} " I • 
J 

2003·04 
Leglslallve 

Pas. 2004·05 Pos. 
0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 .. ...... 
0 ........ 0 .. ...... 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Public Nursing Home Care Appropriation includes Title XIX Medicaid reimbursement for services provided in the six (6) Human 
Development Centers (Intermediate Care Facilities for the Mentally Retarded-ICFs/MR), the Arkansas Health Center and the thirty (30) 
15 Bed or Less (ICFs/MR) programs across the State, Services include 24 hour a day residential, medical, psychological, education 
and training, life skills training and therapy services needed through staffing and case plan determination. Annual staffings are 
required to reassess the progress of each individual and adjustments are made in case plans when necessary to help each person 
attain the goals and objectives established in the case plans. Funding for this program is derived from General Revenues, Federal Title 
XIX-Medicaid, U. S. Department of Health and Human Services, Centers for Medicare and Medicaid Services and Other revenue used 
as Matching Funds provided by the DHS Division of Developmental Disabilities Services and Division of Mental Health Services. The 
matching funds support the Human Development Centers, the DDS Small 10 Beds Intermediate Care Facilities for the Mentally 
Retarded (ICFs/MR), and the Benton Service Center. 

The agency Base Level request for this appropriation is $128,747,757 with General Revenue of $2,445,732 each year of the biennium. 

The agency Change Level request for this appropriation is $7,733,685 in FY2004 and $11,708,128 in FY2005 with General Revenue 
request of $121,314 in FY2004 and $250,451 in FY2005. The following delineates the agency request: 

• $3,733,685 in FY2004 and $7,708,128 in FY2005 base on growth rates of 2.9% in FY04 and 3% in FY05. 
• $4,000,000 each year of the biennium in Unfunded Appropriation to allow for flexibility . 

. 
The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS·Dlvlslon of Medical Name: Medical Services Name: Grants Paying BUDGET REQUEST 
Services Public Nursing Home Care 88 

Code: 710 Code: 898 Code: PWE 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Approprialion Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Granls/Aid 
Grand Tolal 

Character 

Funding Sources 
Name 

General Revenue 
Federal Revenue 
Various Program Support 
Tolal Funding 
Excess Appro/(Funding) 
Grand Tolal 

I J I 

DEPARTMENT OF HUMAN SERVICES 
710 
Public Nursing Home Care 
898 
Granls Paying 
PWE 

Code 
5100004 

Code 
4000010 
4000020 
4000060 

) I 

2001·02 
Actual 

126.093,780 
126,093,780 

2,460,948 
91,711 ,081 
31,921,751 

126,093,780 
0 

126,093,780 

) 

Expendllure. 
2002·03 2002·03 

Budget Po •. Authorized 
128.747,757 0 142,652,11 6 
128,747,757 0 142,652,11 6 

2,445,732 HUU .. t •••••• _ •••••••••••• 

95,105,968 ........ •••••••••••••••••••• 

31,196,057 u .. u .. .t* ••••••••••••••••• 

128,747,757 U"u" ................ _ ... 
0 uuU .. ................... -

128,747,757 nun .. t •••••••••• t •••••••• 

) J ) ) 

Pos. 
0 
0 

unutt 

.. ...... 
u .. u .. ........ 
..u .... 

.. .. uu 
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AgencyN8mt 
Ag9l'lCYCode 
Ajlpropriatlon Name 
ApproprieUoo Code 
FundN&me 

( , 
• ( 

DEPARTMENT OF HUI.Wl SERVICES 
710 
Public NuJ1!ng Homll Cere 

'" GlMlsPa'fillll 
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Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
GrantslAid 
Grand Total 

Character 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF HUMAN SERVICES 
710 
Public Nursing Home Care 
898 
Grants Paying 
PWE 

Code 
5100004 

2003·04 
136,481,442 
136,481,442 

Recommendations 
Executive 

Pos. 2004·05 Pos. 2003·04 
0 140,455,885 0 
0 140,455,885 0 

Funding Sources 
Name Code 

General Revenue 4000010 2,567,046 ........ 2,696,183 ........ 
Federal Revenue 4000020 97,864,041 ........ 100,799,962 u ...... 

Various Program Support 4000060 32,050,355 ........ 32,959,740 ........ 
Total Funding 132,481,442 ........ 136,455,885 ........ 
Excess Appro/(Funding) 4,000,000 ........ 4,000,000 ........ 
Grand Totat 136,481,442 ......... 140,455,885 ........ 

J I J I J ) I ) 

Legtstatlve 
Pos. 2004·05 Pos. 

0 0 0 0 
0 0 0 0 

0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 ........ 
0 ........ 0 . ....... 
0 ........ 0 .. ...... 
0 ........ 0 ........ 
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